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Aragen Biologics Private Limited
Standalone Balance Sheet as at 31 March 2024
(All amounts in ₹ lakhs, except share data, unless otherwise stated)

As at
31 March 2024

Assets
Non-current assets
Property, plant and equipment 3 3,462.80                  
Capital work-in-progress 3 103.68                     
Other intangible assets 4 6.77                        
Right-of-use assets 3A 1,042.73                  
Financial assets

- Other financial assets 5 0.10                        
Deferred tax assets (net) 20 43.78                       
Non-current tax assets (net) 20 3.55                        
Other non-current assets 8 1,337.68                  
Total non-current assets 6,001.09                 
Current assets
Financial assets

- Trade receivables 6 28.27                       
- Cash and cash equivalents 7 540.81                     
- Bank balances other than cash and cash equivalents -                          
- Other financial assets 5 8.16                        

Other current assets 8 2.48                        
Total current assets 579.72                     
Total assets 6,580.81                 

Equity and liabilities
Equity
Equity share capital 9 2,000.00                  
Other equity 10 (200.33)                    
Total Equity 1,799.67                 
Liabilities
Non-current liabilities
Financial liabilities

- Lease liabilities 3A 1,056.98                  
Provisions 11 7.14                        
Total non-current liabilities 1,064.12                 
Current liabilities
Financial liabilities

- Lease liabilities 3A 27.01                       
- Trade payables 12

-Total outstanding dues of micro and small enterprises -                          
-Total outstanding dues of creditors other than micro and small enterprises 29.23                       

- Other financial liabilities 13 3,644.47                  
Provisions 11 5.77                        
Current tax liabilities (net) 20 -                          
Other current liabilities 14 10.54                       
Total current liabilities 3,717.02                 
Total liabilities 4,781.14                 

Total equity and liabilities 6,580.81                 
Company background & Material accounting policy information 1 & 2

The notes referred to above form an integral part of these standalone financial statements.
As per our Report on Standalone Financial Statements of even date attached

for  Sunil Bhandari & co. for  and on behalf of the Board of Directors of  
Chartered Accountants
ICAI Firm Registration No: 012094S CIN: U21001TS2023PTC174243

Sunil Kumar Bhandari
Partner
Membership No. 220868

Place: Hyderabad                Place: Hyderabad
Date: 22/05/2024                Date: 22/05/2024
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Aragen Biologics Private Limited
Standalone Statement of Profit and Loss for the period ended 31 March 2024
(All amounts in ₹ lakhs, except share data, unless otherwise stated)

For the year ended
31 March 2024

Revenue from operations 15 28.27                             
Other income -                                
Total income 28.27                             

Expenses
Cost of materials consumed 19a 11.56                             
Employee benefits expense 16 86.72                             
Finance costs 17 15.30                             
Depreciation and amortisation expense 18 106.72                           
Other expenses 19b 54.96                             
Total expenses 275.26                           

Profit before tax (246.99)                          
Tax expense
(a)   Current tax 20 -                                
(b)   Current tax relating to prior years 20 -                                
(b)   Deferred tax 20 (43.78)                            
Total tax expense (43.78)                            

Profit for the period (203.21)                          

Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurement gain/(loss) on defined benefit plans -                                
Income-tax effect on above -                                
Total other comprehensive income/(loss), net of tax -                                 
Total comprehensive income for the period (203.21)                          

Earnings per share (EPS)
(a) Basic 21 (1.02)                              
(b) Diluted 21 (1.02)                              
Company background & Material accounting policy information 1 & 2
The notes referred to above form an integral part of these standalone financial statements.
As per our Report on Standalone Financial Statements of even date attached

for  Sunil Bhandari & co.
Chartered Accountants
ICAI Firm Registration No: 012094S

Sunil Kumar Bhandari Manmahesh Kantipudi     Keshav Gunupati Venkat Reddy   
Partner Chairman & Director                       Director           
Membership No. 220868 DIN: 05241166                     DIN: 06593325                          

Place: Hyderabad Place: Hyderabad
Date: 22/05/2024 Date: 22/05/2024

Aragen Biologics Private Limited
CIN: U21001TS2023PTC174243
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Aragen Biologics Private Limited
Standalone Statement of cash flows for the year ended 31 March 2024
(All amounts in ₹ lakhs, except share data, unless otherwise stated)

For the year ended
31 March 2024

Cash flow from operating activities
Profit before tax (246.99)                   
Adjustments for:

Depreciation and amortisation expense 106.72                     
Interest expense 15.30                       
Employee stock compensation expense 2.88                         

Adjustments for working capital 
Decrease/(Increase) in trade receivables (28.27)                      
Increase in other non-current financial assets (0.10)                        
Increase in other current assets (10.64)                      
(Decrease)/Increase in trade payables 29.23                       
(Decrease)/Increase in other current financial liabilities 16.45                       
Increase in provisions 12.91                       
(Decrease)/Increase in other current liabilities 10.54                       
Cash generated from operations (91.97)                      
Income-tax paid (3.55)                        
Net cash flow generated from operating activities (95.52)                      

Cash flows from investing activities
Purchase of property, plant and equipment incl. CWIP and Capital advances (1,353.67)                 
Net cash used in investing activities (1,353.67)                
Cash flow from financing activities
Proceeds from issue of equity shares 2,000.00                  
Repayment of lease liabilities (10.00)                      

1,990.00                  
Net increase/(decrease) in cash and cash equivalents 540.81                     
Cash and cash equivalents at the beginning of the year -                          
Cash and cash equivalents at the end of the period 540.81                     
Cash and cash equivalents comprise
Balances with banks

On current accounts 540.81                     
Cash on hand -                          

Total cash and cash equivalents at end of the period 540.81                     

for  Sunil Bhandari & co. for  and on behalf of the Board of Directors of  
Chartered Accountants
ICAI Firm Registration No: 012094S

Sunil Kumar Bhandari Manmahesh Kantipudi     Keshav Gunupati Venkat Reddy        
Partner Chairman & Director                       Director           
Membership No. 220868 DIN: 05241166                     DIN: 06593325                                 

Place: Hyderabad Place: Hyderabad
Date: 22/05/2024 Date: 22/05/2024

Particulars

CIN: U21001TS2023PTC174243

Net cash flow (used in)/generated from financing activities 
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Aragen Biologics Private Limited
Standalone Statement of Changes in Equity for the year ended 31 March 2024
(All amounts in ₹ lakhs, except share data, unless otherwise stated)
(a) Equity share capital

Particulars Number Amount
Equity shares of ₹10 each issued, subscribed and fully paid

Issued issued, subscribed and fully paid 2,00,00,000.00   2,000.00                 
As at 31 March 2024 2,00,00,000      2,000.00              

(b) Other equity
Other 
comprehensive 
income

Securities 
premium 

Treasury 
shares

Capital 
reserve

General 
reserve Retained earnings

Debenture 
redemption 

reserve

Capital 
redemption 

reserve

Share based 
payment reserve

Effective portion of 
cashflow hedge

Profit for the year (203.21)                  (203.21)         
Other comprehensive income -                         -                         -               
Employee stock compensation expenses -                     -               
Contribution towards employees of holding 
company

2.88                   2.88              

Dividends -                         -               
Utilised for bonus issue -                        
Balance as at 31 March 2024 -              -              -              -              (203.21)                -              -              2.88                  -                       (200.33)       

The notes referred to above form an integral part of these standalone financial statements.

As per our Report on standalone financial statements of even date attached

for  Sunil Bhandari & co. for  and on behalf of the Board of Directors of  
Chartered Accountants

ICAI Firm Registration No: 012094S

Sunil Kumar Bhandari Manmahesh Kantipudi     Keshav Gunupati Venkat Reddy        
Partner Chairman & Director                       Director           
Membership No. 220868 DIN: 05241166                     DIN: 06593325                                 

Place: Hyderabad Place: Hyderabad
Date: 22/05/2024 Date: 22/05/2024

CIN: U21001TS2023PTC174243

Reserves and Surplus
Total other 

equityParticulars
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Aragen Biologics Private Limited. 
Notes to the financial statements for the year ended 31 March 2024 
 
1. Company overview 
 

Aragen Biologics Private Limited., (the “Company” or “Aragen”) is a Company incorporated on 21st June 
2023, under the Companies Act, 2023 is a wholly-owned subsidiary of Aragen Life Sciences Limited (formerly 
known as Aragen Life Sciences Private Limited) (“the Holding Company”). The Company is primarily engaged 
in providing contract manufacturing and pharmaceutical products sales to biotech and pharmaceutical 
companies. The Company’s registered address is 28A, IDA Nacharam, Hyderabad, Telangana 500076, India.   
 

2. Summary of material accounting policies 
 

a) Statement of compliance 
 
The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) 
notified under Section 133 of the Companies Act, 2013 (‘the Act’) read with the Companies (Indian 
Accounting Standards) Rules, 2015 (“the Rules”) (as amended). The financial statements are authorized for 
issue by the Board of Directors of the Company at their meeting held on 22 May 2024. 

 
b) Basis of preparation of financial statements 

 
The financial statements have been prepared on a historical cost basis. 
 
 

c) Current versus non-current classification:  
 
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. 
 
An asset is treated as current when it is:  

 Expected to be realised or intended to be sold or consumed in normal operating cycle, 
 Held primarily for the purpose of trading, 
 Expected to be realised within twelve months after the reporting period, or  
 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting period  
The Company classifies all other assets as non-current.  

 
A liability is current when: 

 it is expected to be settled in normal operating cycle  
 it is held primarily for the purpose of trading  
 it is due to be settled within twelve months after the reporting period, or 
 there is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting period. 
The Company classifies all other liabilities as non-current.  

 
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and 
cash equivalents. The Company has identified twelve months as its operating cycle. 
 

d) Foreign currency 
The Company’s financial statements are presented in Indian Rupees (₹), which is also the company’s functional 
currency. 
 
All the amounts have been rounded to the nearest Lakhs. 
 
Initial recognition 
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency 
amount the exchange rate between the reporting currency and foreign currency at the date of the transaction. 
 
 

 



Aragen Biologics Private Limited. 
Notes to the financial statements for the year ended 31 March 2024 (continued) 
(All amounts in $ Thousands except share data, unless otherwise stated) 
 
2. Summary of material accounting policies (Continued) 
 

Conversion 
Foreign currency monetary items are reported at year-end rates. Non-monetary items that are measured in terms 
of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial 
transactions. 
 
Exchange differences 
Exchange differences arising on the settlement of foreign currency monetary items or on reporting monetary 
items of the Company at rates different from those at which they were initially recorded during the year, or 
reported in previous financial statements, are recognized as income or as expenses in the year in which they 
arise. 
 

e) Fair value measurement:  
 
The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price 
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The fair value measurement is based on the presumption that the 
transaction to sell the asset or transfer the liability takes place either:  
 

 in the principal market for the asset or liability, or  
 in the absence of a principal market, in the most advantageous market for the asset or liability  

 
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair 
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption 
that the transaction to sell the asset or transfer the liability takes place either:  
 

 in the principal market for the asset or liability, or  
 in the absence of a principal market, in the most advantageous market for the asset or liability  

 
The principal or the most advantageous market must be accessible by the Company. The fair value of an asset 
or a liability is measured using the assumptions that market participants would use when pricing the asset or 
liability, assuming that market participants act in their economic best interest.  
 
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant that 
would use the asset in its highest and best use. 
 
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data 
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the revised financial statements are 
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is 
significant to the fair value measurement as a whole:  
 

 Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 
 Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 

is directly or indirectly observable. 
 Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 

is unobservable. 
 

 
 
 



Aragen Biologics Private Limited. 
Notes to the financial statements for the year ended 31 March 2024 (continued) 
(All amounts in $ Thousands except share data, unless otherwise stated) 
 
2. Summary of material accounting policies (Continued) 
 
f) Revenue recognition 

Revenue from contracts with customers  

The following is a summary of material accounting policies related to revenue recognition. 

Contract manufacturing and Pharmaceutical Products Sales 

The Company derives revenues primarily from Contract manufacturing and Pharmaceutical Products Sales. 
Revenue is recognised upon transfer of control of promised products or compounds to customers in an amount 
that reflects the consideration we expect to receive in exchange for those services or compounds.  

Revenues relating to fixed price contracts are recognised based on the percentage of completion method 
determined based on efforts expended as a proportion to total estimated efforts. The Company monitors 
estimates of total contract revenue and cost on a routine basis throughout the contract period. The cumulative 
impact of any change in estimates of the contract revenue or costs is reflected in the period in which the changes 
become known. In the event that a loss is anticipated on a particular contract, provision is made for the estimated 
loss. 

In respect of contracts involving sale of products or compounds, revenue is recognised when a promise in a 
customer contract (performance obligation) has been satisfied by transferring control over the promised goods 
to the customer. Control over a promised good refers to the ability to direct the use of, and obtain substantially 
all of the remaining benefits from, those goods. Control is usually transferred upon shipment, delivery to, upon 
receipt of goods by the customer, in accordance with the delivery and acceptance terms agreed with the 
customers. Revenue is measured based on the transaction price, excluding amounts collected on behalf of 
government pertaining to taxes directly linked to sales. If a contract contains more than one performance 
obligation, the transaction price is allocated to each performance obligation based on their relative stand-alone 
selling prices. Revenue from product sales are recorded net of allowances for estimated rebates, cash discounts 
and estimates of product returns, all of which are established at the time of sale. 
The consideration received by the Company in exchange for its goods may be fixed or variable. Variable 
consideration is only recognised when it is considered highly probable that a significant revenue reversal will 
not occur once the underlying uncertainty related to variable consideration is subsequently resolved.             

Revenues in excess of invoicing are classified as contract assets (referred to as unbilled revenue) while invoicing 
in excess of revenues are classified as contract liabilities (referred to as “unearned revenue”). 

The Company collects GST as applicable, on behalf of the government and, therefore, it is not an economic 
benefit flowing to the Company. Hence, it is excluded from revenue. 

 
Use of Significant Judgements in revenue recognition: 
 
The Company’s contracts with customers could include promises to transfer multiple products and compounds 
to a customer. The Company assesses the products promised in the contract and identifies distinct performance 
obligations in the contract. Identification of distinct performance obligation involves judgement to determine 
the deliverables and the ability of the customer to benefit independently from such deliverables. 
 
Judgement is also required to determine the transaction price for the contract. The transaction price could be 
either a fixed amount of customer consideration or variable consideration with elements such as volume 
discounts, service level credits, performance bonuses, price concessions and incentives. 
The Company uses judgement to determine an appropriate standalone selling price for a performance 
obligation. The company allocates the transaction price to each performance obligation on the basis of the 
relative stand-alone selling price of each distinct product or service promised in the contract. Where standalone 
selling price is not observable, the company uses the expected cost plus margin approach to allocate the 
transaction price to each distinct performance obligation. 
 



Aragen Biologics Private Limited. 
Notes to the financial statements for the year ended 31 March 2024 (continued) 
(All amounts in $ Thousands except share data, unless otherwise stated) 
 
2. Summary of material accounting policies (Continued) 
 

The Company exercises judgement in determining whether the performance obligation is satisfied at a point in 
time or over a period of time. The Company considers indicators such as how customer consumes benefits or 
who controls the asset as it is being created or existence of enforceable right to payment for performance to date 
and alternate use of such product or compound, transfer of significant risks and rewards to the customer, 
acceptance of delivery by the customer, etc. 

 
g) Taxes  

 
Tax expense comprises of current and deferred tax.  
 
Current income tax  
 
Income tax expense is recognised in statement of profit and loss except to the extent that it relates to an item 
recognised directly in equity in which case it is recognised in other comprehensive income. Current income 
tax for current year and prior periods is recognised at the amount expected to be paid or recovered from the 
tax authorities, using the tax rates and laws that have been enacted or substantively enacted by the balance 
sheet date. Provision for income tax includes the impact of provisions established for uncertain income tax 
positions. Tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised 
amounts, and it is intended to realize the asset and settle the liability on a net basis or simultaneously. 
 
Deferred tax  
 
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets 
and liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax 
liabilities are recognized for all taxable temporary differences. 
 
Deferred tax assets are recognized for all deductible temporary differences, the carry forward for of unused 
tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that 
future taxable profit will be available against which the deductible temporary differences, and the carry forward 
of unused tax credits and unused tax losses can be utilized. 
 
Deferred tax assets, are reviewed at each reporting date and are recognised/reduced to the extent that it is 
probable/no longer probable respectively that the related tax benefit will be realised. Unrecognised deferred 
tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable 
that future taxable profits will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities 
are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is 
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. 
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current 
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same 
taxation authority.  

 
h) Property, plant and equipment 

 
Property, plant and equipment are stated at cost less accumulated depreciation, impairment losses and specific 
grant/subsidies, if any. Cost comprise of purchase price, freight, non-refundable taxes and duties, specified 
foreign exchange gains or losses and any other cost attributable to bring the asset to its working condition for 
its intended use. Expenditure directly relating to construction activity is capitalised. Indirect expenditure is 
capitalised to the extent those relate to the construction activity or is incidental thereto. Such cost includes the 
cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the 
recognition criteria are met. All other repair and maintenance costs are recognised in profit or loss as incurred. 
 
The Company adopted cost model as its accounting policy, in recognition of the property, plant and equipment 
and recognises transaction value as the cost. 
 



Aragen Biologics Private Limited. 
Notes to the financial statements for the year ended 31 March 2024 (continued) 
(All amounts in $ Thousands except share data, unless otherwise stated) 
 
2. Summary of material accounting policies (Continued) 
 

Direct expenditure incurred and other attributable costs on projects under implementation are treated as 
unallocated capital expenditure pending allocation to the assets and under construction or in the process of 
installation are termed as Capital work-in-progress and shown at cost in the Balance Sheet. 
 
Gain or losses arising from derecognition of a fixed asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognized in the Statement of Profit and Loss 
when the asset is derecognized. 
 
Borrowing costs 
 
Borrowing costs that are attributable to the acquisition and construction of qualifying assets are capitalized as 
part of cost of such assets till such time the asset is ready for its intended use. A qualifying asset is one that 
requires substantial period of time to get ready for its intended use. All other borrowing costs are recognized in 
statement of profit and loss as incurred. 
 

Depreciation on property, plant and equipment 
 
Depreciation on property, plant and equipment is provided on straight-line method over their estimated useful 
lives as estimated by the management. On the basis of technical expert advice received by the Company and past 
experience in the industry, the management has reassessed the useful life of its fixed assets as follows.  

 
Nature of the assets Mgmt. estimate Schedule II 
Buildings (Incl. roads) 10-30 years 10-30 years 
Laboratory equipment 7 years 10 years 
Plant & Machinery 20 years 20 years 
Computer and related equipment 3-4 years 3-6 years 
Office equipment 5-10 years 5-10 years 
Furniture & fixtures 10 years 10 years 
Vehicles 8 years 8 years 

  
Lease hold improvements are depreciated on straight-line method over the balance lease period or the useful 
lives as determined by management, whichever is lower. 
 
The company reviews the useful life of property, plant and equipment at the end of each reporting period. This 
reassessment may result in change in depreciation expense in future period. 

 
i) Intangible asset 

 
Software licenses including computer software 
 
Intangible assets in the nature of software licenses are measured on initial recognition at cost including 
expenditure incurred towards implementation of such software. Following initial recognition, intangible assets 
are carried at cost less any accumulated amortisation and accumulated impairment losses. Gains or losses arising 
from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and 
the carrying amount of the asset and are recognised in the Statement of Profit or Loss when the asset is 
derecognised. 
 
Amortization  
 
Intangible assets are amortized on a straight-line basis over the estimated useful economic life. The Company 
uses a rebuttable presumption that the useful life of an intangible asset will not exceed more than three years 
from the date when the asset is available for use. If the persuasive evidence exists to the affect that useful life 
of an intangible asset exceeds ten years, the Company amortizes the intangible asset over the best estimate of 
its useful life. 



Aragen Biologics Private Limited. 
Notes to the financial statements for the year ended 31 March 2024 (continued) 
(All amounts in $ Thousands except share data, unless otherwise stated) 
 
2. Summary of material accounting policies (Continued) 
 
j) Leases 

 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or 
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified 
asset, the Company assesses whether: 

 the contract involves the use of an identified asset – this may be specified explicitly or implicitly and 
should be physically distinct or represent substantially all the capacity of a physically distinct asset. If 
the supplier has a substantive substitution right, then the asset is not identified. 
 

 the Company has the right to obtain substantially all the economic benefits from use of the asset 
throughout the period of use; and 
 

 the Company has the right to direct the use of the asset. The Company has this right when it has the 
decision-making rights that are the most relevant to changing how and for what purpose the asset is 
used. In rare cases where the decision about how and for what purpose the asset is used is 
predetermined, the Company has the right to direct the use of the asset if either: 

 
o the Company has the right to operate the asset; or 
o the Company designed the asset in a way that predetermines how and for what purpose it will 

be used. 
 
At inception or on reassessment of a contract that contains a lease component, the Company allocates the 
consideration in the contract to each lease component based on their relative stand-alone prices. However, for 
the leases of land and buildings in which it is a lessee, the Company has elected not to separate non-lease 
components and account for the lease and non-lease components as a single lease component. 
 
As a lessee 
 
The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for 
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an 
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on 
which it is located, less any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date 
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated 
useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. 
In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain 
remeasurements of the lease liability. 

 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental 
borrowing rate as the discount rate. 
 
Lease payments included in the measurement of the lease liability comprise the following: 

 fixed payments, including in-substance fixed payments; 
 variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the 

commencement date; 
  amounts expected to be payable under a residual value guarantee; and 
 the exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments 

in an optional renewal period if the Company is reasonably certain to exercise an extension option, and penalties 
for early termination of a lease unless the Company is reasonably certain not to terminate early. 



Aragen Biologics Private Limited. 
Notes to the financial statements for the year ended 31 March 2024 (continued) 
(All amounts in $ Thousands except share data, unless otherwise stated) 
 
2. Summary of material accounting policies (Continued) 
 

 
The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there 
is a change in future lease payments arising from a change in an index or rate, if there is a change in the 
Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the Company 
changes its assessment of whether it will exercise a purchase, extension or termination option. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount 
of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been 
reduced to zero. 
 
The Company presents right-of-use assets that do not meet the definition of investment property in ‘property, 
plant and equipment’ and lease liabilities in ‘loans and borrowings’ in the Balance sheet. 
 
Short-term leases and leases of low-value assets: 
 
The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases of 
machinery that have a lease term of 12 months or less and leases of low-value assets.  
 

k) Inventories  
 

Raw material in the nature of chemicals, stores and spares and other consumables are carried at cost. Cost 
includes purchase price, duties and taxes (other than those subsequently recoverable by the Company from the 
concerned revenue authorities), freight inwards and other expenditure incurred in bringing such inventories to 
their present location and condition. In determining the Material cost, Actual cost is used in-case of raw 
materials for manufacturing activities and moving average cost method is used in all other cases. The carrying 
cost of chemicals, stores and spares and other consumables are appropriately written down when there is a 
decline in replacement cost of such materials and final services in which they will be incorporated are expected 
to be sold below cost. 
 
Cost of work-in-progress includes cost of material consumed, labor and manufacturing overheads. 
 
Finished goods are valued at cost or net realizable value, whichever is lower. 

 
l) Impairment of non-financial asset 

 
The Company assesses at each reporting date, whether there is an indication that an asset may be impaired. If 
any indication exists, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is 
the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. 
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that 
are largely independent of those from other assets or Groups of assets. When the carrying amount of an asset 
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable 
amount. 
 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset or CGU using the Discounted Cashflow Model (DCF). The Company bases its impairment calculation on 
detailed budgets and forecast calculations. These budgets and forecast calculations generally cover a period of 
five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows 
after the fifth year.  
 
To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the Company 
extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, 
unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average 
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growth rate for the products, industries, or country or countries in which the entity operates, or for the market 
in which the asset is used. 

 
m) Contingent liabilites and Provisions  
 

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past 
event i.e., it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation and a reliable estimate can be made of the amount of the obligation. If the effect of the time 
value of money is material, provisions are discounted using a current pre-tax rate that reflects, when 
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to 
the passage of time is recognised as a finance cost. 
 
A disclosure of the contingent liability is made when there is a possible or a present obligation that may, but 
probably will not, require an outflow of resources. 
 
Contingent assets are not recognised in the financial statements but disclosed, where an inflow of economic 
benefit is probable. 
 
A contract is considered as onerous when the expected economic benefits to be derived by the Company from 
the contract are lower than the unavoidable cost of meeting its obligations under the contract.  The provision 
for an onerous contract is measured at the lower of the expected cost of terminating the contract and the 
expected net cost of continuing with the contract.  Before a provision is established, the company recongises 
any impairment loss on the assets associated with that contract. 

 
n) Retirement and other employee benefits 

 
Short-term employee benefits 
 
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the 
amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as 
a result of past service provided by the employee and the obligation can be estimated reliably. 
 
Defined contribution plans 
 
The Company's contribution towards employee provident fund to Government administered provident fund 
scheme is considered as a defined contribution plan and are charged as an expense based on the amount of 
contribution required to be made and when services are rendered by the employees. 
 
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions 
into a separate entity and will have no legal or constructive obligation to pay further amounts. The Company 
makes specified monthly contributions towards Government administered Provident Fund scheme. Obligations 
for contributions to defined contribution plans are recognised as an employee benefit expense in statement of 
profit and loss in the period during which the related services are rendered by employees. 
 
Defined benefit plans 
 
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. 
 
 
 
 
 
 
 



Aragen Biologics Private Limited. 
Notes to the financial statements for the year ended 31 March 2024 (continued) 
(All amounts in $ Thousands except share data, unless otherwise stated) 
 
2. Summary of material accounting policies (Continued) 
 

Other long term employee benefits 
 
Compensated absences which are not expected to occur within twelve months after the end of the period in 
which the employee renders the related service are recognised as a liability at the present value of the defined 
benefit obligation as at the Balance Sheet date less the fair value of the plan assets, if any out of which the 
obligations are expected to be settled. The cost of providing benefits is determined using the Projected Unit 
Credit method, with actuarial valuations being carried out at each Balance Sheet date. Actuarial gains and losses 
are recognised in the Statement of Profit and Loss in the period in which they occur 

 
o) Share based Payments 

 
The Company measures compensation cost relating to share-based payments using the fair valuation method in 
accordance with Ind AS 102 (Share Based Payment). Compensation expense is amortized over the vesting 
period of the option on a straight line basis. The cost of equity-settled transactions is determined by the fair 
value at the date when the grant is made using an appropriate valuation model (Black-Scholes valuation model). 
That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves in 
equity, over the period in which the performance and/or service conditions are fulfilled in employee benefits 
expense. The cumulative expense recognised for equity-settled transactions at each reporting date until the 
vesting date reflects the extent to which the vesting period has expired and the Company’s best estimate of the 
number of equity instruments that will ultimately vest. 
 
Forfeitures are estimated at the time of grant and revised, if necessary, in subsequent periods if actual forfeitures 
materially differ from those estimates. 
 
The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted 
earnings per share 
 
When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had 
the terms had not been modified, if the original terms of the award are met. An additional expense is recognised 
for any modification that increases the total fair value of the share-based payment transaction, or is otherwise 
beneficial to the employee as measured at the date of modification. Where an award is cancelled by the entity 
or by the counterparty, any remaining element of the fair value of the award is expensed immediately through 
profit or loss. 

 
p)  Financial instruments:  

 
Initial recognition and measurement:  
 
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or 
equity instrument of another entity. Trade receivables are initially recognised when they are originated. All 
other financial assets and financial liabilities are initially recognised when the Company becomes a party to the 
contractual provisions of the instruments. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or financial liabilities 
is initially measured at fair value plus or minus, for an item not at fair value through profit and loss (FVTPL), 
transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a significant 
financing component is initially measured at the transaction price. 
Subsequent measurement: For purposes of subsequent measurement, financial assets are classified in 
following categories:  

 Debt instruments  
 Equity instruments 

 
Debt instruments: A ‘debt instrument’ is measured at the amortised cost if both the following conditions are 
met: a) The asset is held within a business model whose objective is to hold assets for collecting contractual 
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cash flows, and b) Contractual terms of the asset give rise on specified dates to cash flows that are solely 
payments of principal and interest (SPPI) on the principal amount outstanding. This category is the most 
relevant to the Company. After initial measurement, such financial assets are subsequently measured at 
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account 
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR 
amortisation is included in finance income in the Statement of Profit and Loss. The losses arising from 
impairment are recognised in the Statement of Profit and Loss. This category generally applies to trade and 
other receivables. For more information on receivables, refer to Note 5. 
 
Equity instruments 
 
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held 
for trading and contingent consideration recognised by an acquirer in a business combination to which Ind 
AS103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an 
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The 
Company makes such election on an instrument by-instrument basis. The classification is made on initial 
recognition and is irrevocable. The Company has made investment in equity instruments of it’s subsidiaries, 
the same has been accounted for at cost in accordance with Ind AS 27. 

 
Derecognition 
 
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial 
assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:  

 The rights to receive cash flows from the asset have expired, or  
 The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay 

the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and 
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company 
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control 
of the asset.  

 
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When 
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred 
control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s 
continuing involvement. 

 
q) Offsetting 

 
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and 
only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to 
settle them on a net basis or to realise the asset and settle the liability simultaneously. 

 
r) Impairment of financial assets 

 
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and 
recognition of impairment loss on the debt instruments, that are measured at amortised cost e.g., loans, deposits, 
trade receivables and bank balance.  
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on 
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates over 
the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, 
the historical observed default rates are updated and changes in the forward-looking estimates are analysed. On 
that basis, the Company estimates full provision for all the amounts which the management estimates that they 
are not recoverable. 
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ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in 
the Statement of Profit and Loss (P&L). This amount is reflected under the head ‘other expenses’ in the 
Statement of Profit and Loss  

 
s) Financial liabilities  

 
Initial recognition and measurement 
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, 
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as 
appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings 
and payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade and 
other payables, loans and borrowings including bank overdrafts. 

 
Subsequent measurement 

 
The measurement of financial liabilities depends on their classification, as described below: 

 
Financial liabilities at fair value through profit or loss 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are 
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category 
also includes derivative financial instruments entered into by the Company that are not designated as hedging 
instruments in hedge relationships as defined by Ind AS 109. Gains or losses on liabilities held for trading are 
recognised in the profit or loss. Financial liabilities designated upon initial recognition at fair value through 
profit or loss are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are 
satisfied. 

 
t) Loans and borrowings 

 
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and 
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are 
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation 
process.  
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs 
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit 
and Loss. This category generally applies to borrowings.  
 
Derecognition 
 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 
expires. When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange or 
modification is treated as the derecognition of the original liability and the recognition of a new liability. The 
difference in the respective carrying amounts is recognised in the statement of profit or loss.  
 
 
 
Reclassification of financial assets 
 
The Company determines classification of financial assets and liabilities on initial recognition. After initial 
recognition, no reclassification is made for financial assets which are equity instruments and financial 
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change 
in the business model for managing those assets. Changes to the business model are expected to be infrequent. 
The Company’s senior management determines change in the business model as a result of external or internal 
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changes which are significant to the Company’s operations. Such changes are evident to external parties. A 
change in the business model occurs when the Company either begins or ceases to perform an activity that is 
significant to its operations. If the Company reclassifies financial assets, it applies the reclassification 
prospectively from the reclassification date which is the first day of the immediately next reporting period 
following the change in business model. The Company does not restate any previously recognised gains, losses 
(including impairment gains or losses) or interest.   

 
u) Cash and cash equivalents 

 
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with 
an original maturity of three months or less, which are subject to an insignificant risk of changes in value. For 
the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, 
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s 
cash management. 

 
v) Investments 

 
Investments that are readily realizable and intended to be held for not more than a year are classified as current 
investments. All other investments are classified as non-current investments. 
 
Non-current investments are carried at cost. However, provision for diminution in value is made to recognize a 
decline other than temporary, in the value of the investments. Current investments are carried at lower of cost 
and fair value determined on individual investment basis. 
 
The Company reviews its carrying value of investments carried at cost (net of impairment, if any) annually, or 
more frequently when there is indication for impairment. If the recoverable amount is less than its carrying 
amount, the impairment loss is accounted for in the statement of Profit and Loss. 
 
 

w) Earnings per share 
 

Basic earnings per equity share is calculated by dividing the net profit or loss for the period attributable to equity 
shareholders by the weighted average number of equity shares outstanding during the period. 
For the purpose of calculating diluted earnings per equity share, the net profit or loss for the period attributable 
to equity shareholders and the weighted average number of shares outstanding during the period are adjusted 
for the effects of all dilutive potential equity shares. In computing the dilutive earnings per share, only potential 
equity shares that are dilutive and that either reduces the earnings per share or increases loss per share are 
included. 

 
x) Segment reporting 

 
Segments are identified taking into consideration the internal organization and management structure as well 
as the differential risk and returns of the segment. 
Based on the Company's business model, contract research solutions have been considered as the only 
reportable business segment and hence no separate financial disclosures are provided in respect of its single 
business segment. 

 
y) Statement of Cash flows 

 
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of 
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payment 
and items of income or expenses associated with investing or financing cash flows. The cash flows from 
operating, investing, and financing activities of the Company are segregated. 
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z) Recent Indian Accounting Standards (Ind AS) pronouncements: 
 

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under 
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended 31 March 
2024, MCA has not notified any new standards or amendments to the existing standards applicable to the 
Company. 
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3 Property, plant and equipment & Capital work-in-progress

Particulars Buildings Plant &  Machinery Laboratory 
equipment

Furniture and 
fixtures Vehicles Office equipment Computer and 

related equipment Total

Gross block
Additions during the year 183.13                   63.52                     2,051.39                 858.05                    366.38                   10.67                     3,533.15                      
Adjustments/Disposals -                              
As at 31 March 2024 183.13                  63.52                     2,051.39                858.05                   -           366.38                   10.67                     3,533.15                      

Accumulated depreciation

Charge for the year 1.00                      0.70                       42.10                     14.07                     12.02                     0.58                       70.47                           
Adjustments or disposals -                              
As at 31 March 2024 1.00                      0.70                       42.10                     14.07                     -            12.02                     0.58                       70.47                           

Net block as at 
31 March 2024 182.13                  62.82                     2,009.29                843.98                   -           354.36                   10.09                     3,462.68                      

Capital work-in-progress:

31 March 2024
Balance at the beginning of the year                                 -   
Less: Capitalised during the year                                 -   
Add: Additions to CWIP during the year                          103.68 
Balance at the end of the year                           103.68 

Ageing for capital work-in-progress as at March 31, 2024 is as follows:

Less than 1 year

                   103.68 
                          -   
                    103.68 

31 March 2023

-                              
61.98                           

Others 41.70                           
Less: Capitalized during the year -                              

103.68                         

Particulars

Particulars

As at

As at

                                                  - 

                                                           -                          103.68 
                                                            -                                                -                                                            -                                 -   

                                                               -                           103.68 

Balance at the beginning of the year

Capital work-in-progress (CWIP) comprises expenditure for the building, plant and machinery, laboratory and electrical equipment in the course of construction. The balance of CWIP as at 31 March 2024 is ₹1,03.68
(31 March 2023: NIL). 

Details of expenditure capitalised during the year

1-2 years 2-3 years More than 3 years

Amount in CWIP for a period of 
Total

Projects in progress
Projects temporarily suspended
Total

                                                            -                                                - 

                                                                - 

Salaries and contract services

Balance at the end of the year

Particulars
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3A Right-of-use assets ("ROU Assets")

Land Buildings Laboratory 
equipment Vehicles

Additions during the year 1,078.68       1,078.68                 
Less: Adjustments/Disposals -                         
As at 31 March 2024 -              1,078.68      -                -             1,078.68                

-                         

Accumulated depreciation
Depreciation 35.96            35.96                      
Less: Adjustments/Disposals -                         
As at 31 March 2024 -              35.96           -                -             35.96                     

Balance as at 31 March 2024 -              1,042.73      -                -             1,042.72                

As at
31 March 2024

Additions                  1,078.68 
Deletions from Lease liability
Finance cost accrued during the year                       15.30 
Payment of lease liabilities                      (10.00)
Balance at the end of the year 1,083.98                

As at
31 March 2024

Current lease liabilities                       27.01 
Non-current lease liabilities                  1,056.98 
Total 1,083.98                

As at
31 March 2024

Less than one year                       27.01 
One to five years                  1,056.98 
More than five years                            -   
Total 1,083.98                

Amounts recognised in the statement of profit and loss
For the year ended

31 March 2024
Interest on lease liabilities                       15.30 
Expenses relating to short-term leases                            -   
Depreciation expense for the year                       35.96 

                           -   
51.26                     

Following are the changes in the carrying values of right of use assets for the period ended 31 March 2024

Particulars
Category of ROU Assets

Total

The aggregate depreciation expense on ROU assets is included under depreciation and amortization expense in the statement of Profit and
Loss.

The following is the movement in lease liabilities during the year ended 31 March 2024

Particulars

Expenses relating to leases of low-value assets, excluding short term 
Total

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the
obligations related to lease liabilities as and when they fall due.

Particulars

Particulars

Particulars

The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

The following is the break-up of current and non-current lease liabilities
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4  Other intangible assets
Particulars Computer Software Total
As at 31 March 2023 -                                -                                 
Additions during the year 7.06                              7.06                              
As at 31 March 2024 7.06                               7.06                               

Accumulated amortization
As at 31 March 2023 -                                -                                 
Charge for the year 0.29                              0.29                              
As at 31 March 2024 0.29                               0.29                               

Net block
As at 31 March 2024 6.77                               6.77                               
As at 31 March 2023 -                                -                                

This space has been intentionally left blank
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5   Other financial assets

31 March 2024
Non-current
(Unsecured, considered good)
Security deposits 0.10                 

0.10                 
Current
Other assets *(Receivable from holding company) 8.16                 

8.16                 

Total other financial assets 8.26                 

(i)

6   Trade receivables

31 March 2024

Unsecured considered good
- related parties (refer note 28(c)) 16.17                
- other parties 12.10                

28.27               
Unsecured considered doubtful
- related parties (refer note 28(c)) -                   
- other parties -                   

-                   
Less: Allowance for expected credit loss -                   
Total trade receivables 28.27               

31 March 2024
Trade receivables considered good - secured -                   
Trade receivables considered good - unsecured 28.27                
Trade receivables which have significant credit risk -                   
Trade receivables - credit impaired -                   
Total 28.27               
Provision for loss allowance -                   
Total trade receivables 28.27               

(i)

(ii)

Trade Receivables ageing schedule as at 31 March 2024:

Not Due Less than
6 months

6 months
-1 year

  1-2years  2-3years
More  than

3 years
(i) Undisputed Trade receivables – considered 
good 

             28.27            -                -                       -                        - 

(ii) Undisputed Trade Receivables – which have 
significant increase in credit risk 

                  -              -                -                       -                        - 

(iii) Undisputed Trade Receivables – credit 
impaired 

                  -              -                -                       -                        - 

(iv) Disputed Trade Receivables– considered 
good 

                  -              -                -                       -                        - 

(v) Disputed Trade Receivables – which have 
significant increase in credit risk 

                  -              -                -                       -                        - 

(vi) Disputed Trade Receivables – credit 
impaired 

                  -              -                -                       -                        - 

Unbilled Receivables                   -              -                -                       -                        - 
Impairment allowance (allowance for doubtful 
debts)
Total              -                28.27             -                 -                         -                          -   
Expected Loss Rate
Loss Allowance provision

7   Cash and bank balances

31 March 2024
Cash and cash equivalents
Balances with banks
-In current accounts 540.81              
Cash on hand -                   

540.81             

8   Other assets

31 March 2024
Unsecured, considered good
Non-current
Capital advances 1,337.68           

1,337.68          
Current
Balances with government authorities 2.48                 

2.48                 

Particulars

Particulars

Particulars

Particulars

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

As at

Information about the company's exposure to credit risk, foreign currency risk, interest rate risk and fair value measurement is included in 
note 23.

As at

No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person.
Trade receivables from related parties represent dues from private companies in which a director is director or a member.

As at

No other assets are due from directors or other officers of the Company either severally or jointly with any other person.

As at

Outstanding for following periods from due date of payment
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9   Equity share capital

Number Amount
Authorized
Equity shares of ₹10 each 3,00,00,000                          3,000.00               

21,500                                 21,500.00             
3,00,21,500                         24,500.00           

Issued, subscribed and fully paid-up 
Equity shares of ₹10 each 2,00,00,000                          2,000.00               

2,00,00,000                         2,000.00             

(a)

 Number  Amount A
Balance at the beginning of the year -                                          -                      
Shares issued during the year 2,00,00,000                          2,000.00               
Balance at the end of the year 2,00,00,000                         2,000                   

(b) Terms/rights attached to equity shares

(c) Details of shareholders holding more than 5% shares in the Company

 Number of shares  % of holding %
Equity shares of  ₹10 each fully paid

2,00,00,000                          100.00%

*(Including 1 share in the name of nominee Keshav Gunupati Venkat Reddy)

(d) Shareholding of promoters/promoters group
%

No. of
Shares

% of total
shares

                           1,99,99,999 99.99%

                                          1 0.001%

31 March 2024 3

Reconciliation of equity shares outstanding at the beginning and end of the reporting year
31 March 2024 3

Preference shares of  ₹1,00,000 each

Particulars

Particulars

Keshav Gunupati Venkat Reddy *(As a nominee of 
Aragen Life Sciences limited)

The Company has only one class of equity shares having a par value of ₹10 per share. Each holder of equity shares is entitled to
one vote per share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors,
if any, is subject to the approval of the shareholders in the ensuing general meeting. 
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company. The distribution will be in proportion to the number of equity shares held by the shareholders.

Aragen Life Sciences Limited

Particulars

Aragen Life Sciences Limited*

As at 31 March 2024

Particulars
31 March 2024 3
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Notes to the standalone financial statements for the year ended 31 March 2024
(All amounts in ₹ lakhs, except share data, unless otherwise stated)

10 Other  equity
As at

31 March 2024
Retained earnings
Balance at the beginning of the year -                         
Add: Net profit for the year (203.21)                  
Balance at the end of the year (203.21)                
Share based payment reserve
Balance at the beginning of the year
Add: Contribution towards employees of Subsidiary 2.88                       
Balance at the end of the year 2.88                     

Total other equity (200.33)                

11 Provisions
As at

31 March 2024
Non-current
Provision for employee benefits
-Gratuity 7.14                       
-Compensated absences -                         

7.14                     
Current
Provision for employee benefits
-Gratuity -                         
-Compensated absences 5.77                       

5.77                     

12 Trade payables
As at

31 March 2024
Trade payables
- related parties (refer note 28 (c)) -                         
-Total outstanding dues of micro and small enterprises -                         
-Total outstanding dues of creditors other than micro and small enterprises 29.23                     

29.23                   

Trade payables ageing schedule as at 31 March 2024:

Not Due- Trade Payables
Less 

than  1 
year

2-3 years More  than 3 years

(i) MSME                                              -             -                              -                              - 
(ii) Others                                              -       29.23                            -                              - 
(iii) Disputed dues-MSME                                              -             -                              -                              - 
(iv) Disputed dues-Others                                              -             -                              -                              - 
(v) Accrued for expenses                                              -             -                              -                              - 

                                             -      29.23                            -                              - 

13 Other financial liabilities
As at

31 March 2024
(Unsecured, considered good)
Current
At amortised cost

Creditors for capital expenditure (refer note a below) 3,628.02                
Dues to employees 16.45                     

3,644.47              

(a) Information about company's exposure to liquidity and currency risk is included in note 23.

14 Other current liabilities
As at

31 March 2024
Advances received from customers -                         
Liability towards Corporate Social Responsibility -                         
Statutory liabilities 10.53                     

10.53                   

(a) Trade payables are non-interest bearing and are normally settled on 0-90 day terms.
(b) For terms and conditions with related parties, refer to note 28
(c) Information about the companies exposure to foreign currency risks, liquidity risk and fair value measurement is included in note 23.

Particulars

Particulars

Particulars

Particulars

Particulars

Particulars

Outstanding for following  periods from due date of payment
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Notes to the standalone financial statements for the year ended 31 March 2024
(All amounts in ₹ lakhs, except share data, unless otherwise stated)

15       Revenue from operations

31 March 2024
Sale of goods:
 - Pharmaceutical Products Sales 28.27                    

28.27                  

Revenue from services:
- Contract research services -                       
Other operating revenues -                       

28.27                  

(a) Information about products and services
The Company deals in different types of products and services

31 March 2024
Sale of goods Point in time                     28.27 
Sale of services Over the period                          -   
Total                    28.27 

(b) Contract balances:

31 March 2024
Trade receivables                     28.27 
Contract Assets
Contract liabilities - Customer advances                          -   

Disaggregated Revenue Information

31 March 2024

North America                     28.27 
Europe                          -   
India                          -   
Others                          -   

                   28.27 
Revenue from other sources
Other operating revenues                          -   

Total Revenue from operations                    28.27 

Geographical revenue is allocated based on the location of the customers.

Reconciliation of revenue with contract price

31 March 2024

Contract price                     28.27 

Less : Discounts
Revenue from operations                    28.27 

Particulars

Revenues from Contracts with Customers establishes a five-step approach to revenue recognition that includes identifying contracts with customers, identifying
performance obligations, determining transaction prices, allocating transaction prices to performance obligations, and recognising revenue when or as performance
obligations are satisfied.

For the year ended

For the year ended
Particulars

Particulars

Revenues from sale of goods by geography

For the year ended

For the year ended

Timing of recognition
(Over the period / 

Point in time)

Particulars
As at

Particulars
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Notes to the standalone financial statements for the year ended 31 March 2024
(All amounts in ₹ lakhs, except share data, unless otherwise stated)

16       Employee benefits expense

31 March 2024
Salaries and wages 76.76                    
Employee stock compensation expenses 2.88                     
Contribution to provident and other funds (note a) 1.77                     
Gratuity and compensated absences (note b) 4.74                     
Staff welfare expenses 0.57                     

86.72                  

a. Defined contribution plan

b. Defined benefit plan

17       Finance costs

31 March 2024
Interest on borrowings -                       
Interest expense on lease liabilities 15.30                    
Other borrowing cost*

15.30                  
*Exchange difference to the extent considered as an adjustment to borrowing cost.

18       Depreciation & Amortisation
Particulars 31 March 2024
Depreciation & Amortisation (note 3) 70.47                    
ROU Depreciation 35.96                    
Intangible amortisation 0.29                     

106.72                

19       Other expenses

31 March 2024
a) Direct expenses:

Consumption of material 11.56                    
Job work charges -                       
Other direct expenses -                       

11.56                  
b) Indirect expenses:

Power and fuel 26.14                    
Rent 1.24                     
Repairs and maintenance

- Buildings 0.40                     
- Machinery 0.45                     

Bank charges 1.26                     
Rates and taxes 0.25                     
Water charges 1.51                     
Communication expenses 0.02                     
Office maintenance expenses 9.47                     
Travelling and conveyance 1.75                     
Consultancy and professional charges (refer note i) 5.33                     
Printing and stationery 1.11                     
Miscellaneous expenses 6.03                     

54.96                  

(i) Payments to the auditor

31 March 2024
-As Auditor
   - statutory audit fee 5.00                     
   - certification -                       

5.00                    

For the year ended

During the year ended 31 March 2024, the Company has contributed ₹ 1.77 (31 March 2023: ₹Nil) to provident fund, ₹ Nil (31 March 2023: ₹Nil) towards
employee state insurance fund and ₹ Nil (31 March 2023: ₹Nil) towards National Pension Scheme.

The Company has a funded defined plan, viz. gratuity for its employees. Under the gratuity plan, every employee who has completed at least five years of service
gets a gratuity on departure @ 15 days of last drawn salary for each completed year of service.

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act, employee who has completed five years of service is entitled to specific
benefit. The level of benefits provided depends on the member’s length of service and salary at retirement age. 

Particulars

Particulars

Particulars

Particulars
For the year ended

For the year ended

For the year ended
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20       Tax expense
A. Tax expense in the statement of profit and loss

31 March 2024
Current tax -                       
Deferred tax (43.78)                  
Tax expense reported in the statement of profit or loss (43.78)                
Entire deferred income tax  relates to origination and reversal of temporary differences.

Tax expense charged to OCI

31 March 2024
Tax related to items in OCI during the year:

Current tax impact due to remeasurements of defined benefit plans -                       
Tax expense reported in OCI -                      

Entire deferred income tax  relates to origination and reversal of temporary differences.

Reconciliation of effective tax rate

31 March 2024
Tax expense for the year                    (43.78)

Profit before tax for the year ended as per statement of profit and loss                  (246.99)
                         -   

Non-deductible expenses for tax purposes
Tax incentive and other deductions
Others
Tax expense for the year                          -   

B. Non-current tax assets, net

31 March 2024
Advance tax, (net of provision for tax is Nil) 3.55                     

                     3.55 

C. Current tax liabilities, net

31 March 2024
Provision for tax, (net of advance tax ₹) -                       

                         -   

,

31 March 2024

Deferred income tax liabilities
Property, plant and equipment 31.62                    
Others

31.62                  
Deferred income tax assets
Accrued compensation to employees 2.21                     
Impairment allowance on trade receivables
Statutory bonus 0.08                     
Impact of deduction of Section 80JJAA of Income Tax Act, 1961
Others 66.03                    
Leases 7.08                     

75.40                  
Total Deferred tax (liabilities)/assets, net 43.78                  

E. Reconciliation of deferred tax assets/ (liabilities) (net): 

31 March 2024
Balance at the beginning of the year -                      

43.78                    

-                       
Balance at the end of the year 43.78                  

21       Earnings per Equity share (EPES)

31 March 2024
Profit attributable to equity holders (203.21)                
Weighted average number of equity shares in calculating basic EPS 2,00,00,000          
Nominal value per equity share ₹10
Effect of dilution:
- Stock options granted under ESOP -                       
Weighted average number of equity shares used in 
computation of diluted EPS 2,00,00,000       

Earnings per Equity share (EPES) 31 March 2024
Basic (1.02)                    
Diluted (1.02)                    

Tax effects of amounts which are not deductible / (taxable) in 
calculating taxable income

As at

Particulars

Particulars

Tax at statutory income tax rate 17.16% 

For the year ended

For the year ended

For the year ended

Particulars

Particulars

The following reflects the income and share data used in the basic EPS computations:

Particulars

Tax income/(expense) during the year recognised in OCI

Basic EPS amount are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of equity 
shares outstanding during the year.

For the year ended

The tax effects of significant temporary differences that resulted in deferred tax assets and liabilities are as follows:

Particulars
As at

Tax income/(expense) during the year recognised in profit or loss

As at

Particulars
As at

Particulars
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22 Significant accounting judgements, estimates and assumptions
Impairment of financial assets

23 Financial risk management objectives and policies

(i) Equity risk

(ii) Credit risk

Trade receivables

Financial instruments and cash deposits
Credit risk from balances with banks is managed by the Company’s finance team in accordance with the Company’s policy. Investments of surplus funds are
made only with approved and reputed banks and within credit limits assigned to each bank. The amounts invested and details of relevant banks are reviewed
by the Company's Board of directors on annual basis.

As the Company is not listed in any stock exchange, the equity risk is not applicable to the Company.

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company
is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial
institutions, foreign exchange transactions and other financial instruments. The carrying amount of the Financial assets represents the maximum credit risk
exposure.

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to customer credit risk
management. Outstanding customer receivables are regularly monitored. The Company has a policy of providing for all aged receivables basis the Expected
Credit Loss method and specific provision on a case to case basis.
The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers
are located in several jurisdictions and industries and operate in largely independent markets.

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and
bank balances that derive directly from its operations and also enters into derivative operations. 
The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of these risks. The senior
management provides assurance to the Company’s Board that the Company’s financial risk activities are governed by appropriate policies and procedures and
that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. All derivative activities for risk
management purposes are carried out by specialist teams that have the appropriate skills, experience and supervision. It is the Company’s policy that no
trading in derivatives for speculative purposes should be undertaken. The Board of Directors reviews and agrees policies for managing each of these risks,
which are summarised below.

In accordance with Ind AS 109, the Company applies expected credit loss (“ECL”) model for measurement and recognition of impairment loss on financial
assets measured at amortised cost.
Company has a policy of providing loss allowance for trade receivables which are aged for more than 180 days. Loss allowance for financial assets measured at
amortised cost are deducted from gross carrying amount of the assets. 

Impairment of non-financial assets
Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of
disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use calculation is based on a DCF model.
The cash flows are derived from the forecast for future years. These do not include restructuring activities that the Company is not yet committed to or
significant future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used
for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to other
intangibles with indefinite useful lives recognized by the Company.

Revenue recognition
The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-of-completion method requires the
Company to estimate the efforts or costs expended to date as a proportion of the total efforts or costs to be expended. Efforts or costs expended have been
used to measure progress towards completion as there is a direct relationship between input and productivity. Provisions for estimated losses, if any, on
uncompleted contracts are recorded in the period in which such losses become probable based on the expected contract estimates at the reporting date.
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23 Financial risk management objectives and policies (continued)
(iii) Liquidity risk

As at
31 March 2024

Less than 1 year
- Borrowings -                        
- Other financial liabilities 3,644.47                
- Trade payables 29.23                     
- Lease liabilities 27.01                     
1 to 2 years
- Borrowings -                        
- Lease liabilities 222.32                   
2 to 5 years
- Borrowings -                        
- Lease liabilities 834.66                   
> 5 years
- Borrowings -                        
- Lease liabilities -                        

Excessive risk concentration

24 Capital management

As at
31 March 2024

Borrowings -                        
Trade payables (Note 12) 29.23                     
Other financial liabilities (Note 13) 3,644.47                
Lease liabilities (Note 3A) 1,083.98                
Less: Cash and bank balances (Note 7)* (540.81)                  
Net debt 4,216.87                

Total equity 1,799.67                
Total equity 1,799.67                

Gearing ratio 2.34

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company has an appropriate liquidity risk management framework for the management of short, medium and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilities by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. 

The Company’s treasury department is responsible for managing the short-term and long term liquidity requirements of the Company. Short term liquidity
situation is reviewed daily by treasury. Long term liquidity position is reviewed on a regular basis by the Board of Directors and appropriate decisions are taken
according to the situation. 

Typically the Company ensures that it has sufficient cash on demand to meet expected operational expenses for a period of 60 days, including the servicing of
financial obligations; this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Particulars

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have
economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations indicate the relative sensitivity of the Company’s performance to developments affecting a particular industry. In order to avoid excessive
concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the maintenance of a diversified portfolio. Identified
concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the Company to manage risk concentrations at both the
relationship and industry levels.

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the
equity holders of the Company. The primary objective of the Company’s capital management is to maximise the shareholder value.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants.
To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, issue bonus shares to shareholders or issue new
shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital. The Company’s policy is to keep the gearing ratio in an
optimal structure which balances growth and shareholder value. The Company includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and bank balances.
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25   Commitments
As at

31 March 2024
                 6,378.61 

26   Contingent liabilities

Other matters
As at

31 March 2024

(a) Income tax matter under dispute -                        
(b) Service tax matter under dispute -                        
(c) Central Sales tax matter under dispute -                        
(d) Customs matter under dispute -                        
(e) Goods and Service tax matter under dispute -                        

27 Segment reporting

28   Related party disclosures
(a) Name of related parties and nature of relationship

Names of the related parties
Aragen Life Sciences Limited
Aragen Bioscience Inc

Manmahesh Kantipudi Director & Chairman
Keshav Gunupati Venkat Reddy Director

(b) Transactions with related parties
For the year ended

31 March 2024
Remuneration of  KMPs
Short-term employee benefits
Mr. Manmahesh Kantipudi -                        
Mr. Keshav Gunupati Venkat Reddy -                        

Directors remuneration/commission
Mr. Manmahesh Kantipudi -                        
Mr. Keshav Gunupati Venkat Reddy -                        

Nature of relationship

Particulars

Key management 
personnel (KMP)

Particulars

Particulars

Estimated amount of contracts amounting to be executed on
capital account and not provided for (net of advances)

The Company is subject to legal proceedings and claims before various tax authorities, which have arisen in the ordinary course of
business. The uncertainties and possible reimbursements are dependent on the outcome of the different legal processes which have
been invoked by the claimants or the Company, as the case may be and therefore timing of cash flows cannot be predicted. The
Company engages reputed professional advisors wherever required to protect its interests and has been advised that it has strong
legal positions against such disputes. The Management believes that it has a reasonable case in its defense of the proceedings and
accordingly no further provision is required.

Geographical information
The geographical information analyses the Company’s revenues and non-current assets by the Company’s country of domicile (i.e.
India) and other countries. In presenting the geographical information, segment revenue has been based on the geographic location of
the customers and segment assets which have been based on the geographical location of the assets.

Holding Company
Fellow Subsidiary
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28   Related party disclosures (continued)
(b) Transactions with related parties (continued)

For the year ended
31 March 2024

Transactions with Holding company - Aragen Life sciences Limited.
Reimbursement of expenses receivable 8.16                      
Reimbursement of expenses (Rent) (10.00)                   
Reimbursement of expenses (73.34)                   
Purchases of fixed assets (2,991.53)               

Transactions with fellow subsidiary - Aragen Bioscience, Inc.
Pharmaceutical Products Sales 16.17                     

(c) Balances receivable/(payable)
As at

31 March 2024

Aragen Life Sciences Limited Payable (3,628.02)               
Aragen Life Sciences Limited Receivable 8.16                      
Aragen Bioscience Inc Receivable 16.17                     

29   

Chartered Accountants
ICAI Firm Registration No: 012094S CIN: U21001TS2023PTC174243

Sunil Kumar Bhandari
Partner
Membership No. 220868

Place: Hyderabad Place: Hyderabad
Date: 22/05/2024 Date: 22/05/2024

Aragen Biologics Private Limited

Transfer pricing      
The Company has established a comprehensive system of maintenance of information and documents as required by the transfer
pricing legislation under Sections 92-92F of the Income-tax Act, 1961. Since the law requires existence of such information and
documentation to be contemporaneous in nature, the Company is in the process of updating the documentation for the domestic and
international transactions entered into with the associated enterprises during the financial year and expects such records to be in
existence before the regulatory timelines, as required by law. The Management is of the opinion that its domestic and international
transactions are at arm’s length so that the aforesaid legislation will not have any impact on the financial statements, particularly on
the amount of tax expenses and that of provision for taxation.

for Sunil Bhandari & co. for and on behalf of the Board of Directors of  
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Chairman & Director           Director
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